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Answer any one of the following two questions.

A) Define the following terms :
1. Utility function(S=fSTeT SI%a)

. Total utility, average utility and marginal utility (N6 STEIEMeT, SIG SARIBeT 93 2NfeF
SAEIrST)

Homogeneous and homothetic function (ST 8 RIGNRGF ACTHF)

Income consumption curve(ICC) and price consumption curve(PCC) (3T (15T (3T 3
T (ST (F2)
5. Law of variable proportions (RIS =M@= ™)
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B) Mathematically and graphically derive consumer's equilibrium in a two commodity model
where utility function is given by ( STfifeF©IE 932 fCAETEE AT 6 T NS (SIS SIS
T F7 T4 TARTO] ACHF TFFTSIF T99) :
U= f(x,y)
Subject to M= P x+P,y
Where x,y are the quantities of two commodities purchased.
M is the total income of the consumer.
P, is the unit price of x.
P, is the unit price of y.
M,P,,P,,x,y >0
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